
A TALE OF PEOPLE IN THE 

SHADOW: FAILURE OF SOCIAL 

DEVELOPMENT IN INDONESIA?

Irwanto, Ph.D.
Chair, Research and Community Service Institute

Atma Jaya Catholic University

Jakarta-Indonesia

Presented at the Symposium of APASWE Conference,

Penang-Malaysia, 4-6 September 2007



Social development indicators are 

stubborn statistics. Health, education, 

economic welfare, safety and security ï

all of these are hard to change for the 

better as to improve the conditions 

underlying these domains of life 

necessitates strong LEADERSHIP with 

strong commitment and dedication, 

cooperation, real and substantial 

investment, and political resilience.



Indonesia is the last country to resolve 1997/98 

regional monetary crisis. It takes us over a decade 

to be able to pay our debts to IMF (October 6, 

2006) and yet life is never easier. For toward that 

achievement, people have to sacrifice a lot. We 

firmly believe that the ordinary and the poor have 

to contribute relatively more to our debt service 

than the haves. They have to sacrifice their 

already low wages so that the industry and the 

economy are kicking. In order to substitute their 

lost income, everyone in the family should be 

economically active ïincluding young children 

(ILO, 2005). Many parents have to let their children 

drop out of schools and help them earn livelihood.



People in the shadow reminds us of 
those individuals who have been 

contributing to the society by 
sacrificing their lives, working extra 

hard, believing in the system, and 
dedicated to preserve their families 
and communities and yet they are 
not recognized, often trespassed 
and manipulated in the name of 

development.



THESE ARE THEIR STORIES

http://www.media-indonesia.com/mediagaleri/view.asp?id=2749&page=1


MONETARY CRISIS 1997/98 HAS 

MADE INDONESIA CHOCKED 

AND GASPING FOR AIR FOR A 

DECADE SINCE THE DEBT 

SERVICE IS BIGGER THAN THE 

RESOURCES AVAILABLE TO 

SUSTAIN DEVELOPMENT 

ACHIEVEMENTS AND TO 

CONTINUE ON LIVING





Sources: UNDP, HDR 2004; ADB/ARIC
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DEBT SERVICE: KILLING ME SOFTLY?



While recommendations for 

economic recovery include more 

efficiency and accountability, our 

leaders choose the easy way out 

by reducing government 

subsidies than to fight corruption 

and inefficiencies (see SMERU, 

2004). 



Reducing government subsidies 

especially in the energy and 

transportation sectors have really 

hurt the majority of Indonesians. 

Prices of daily necessities such as 

gasoline, kerosene, cooking oil, are 

increasing beyond the capacity of 

the middle lower income and the 

poor. 



QUEUING FOR DRINKING WATER, 
KEROSENE AND COOKING OIL



EVEN A MUNICIPAL 

GOVERNMENT DOES NOT 

HAVE MONEY TO 

MANAGE ITS GARBAGE  -

-- BANDUNG, WEST JAVA

2006



INFRASTRUCTURES COLLAPSED



Many citizens came to the conclusion that the 

present condition is much worse than during 

the military regime under former president 

Soeharto. Political reform was a bluff. The 

military influence remains very strong and KKN

or Corruption, Collusion, and Nepotism are still 

lively and kicking. While people are crying for 

help, for example, the respected members of 

the parliament demand salary increase and 

more facilities. In the last three years they have 

asked salary increase three times and all were 

granted by the Government. We have been 

numb to hearing news of arrest of the 

honorable member of our senate. 



Rather than invest in capacity building 

for the poor, the government came up 

with the easiest way out ðDIRECT 

CASH ASSISTANCE. Trillions of IDR 

were spent to provide cash money for 

daily subsistence. No job creation and 

no better public services. This 

intervention has been regarded as 

politically motivated and has 

undermined social cohesion by 

provoking social jealousy.



When life has become unbearable for 

many, nature takes its tolls. In the past 

three years, Indonesia has become the 

center attention of the world because of 

tsunami, earthquake, floods, and land 

slides. Thousands of people lost their 

homes and lives. As if those were not 

enough, Indonesia currently has to deal 

with the threat of deadly epidemic such 

as HIV/AIDS and bird flu ðwhich 

obviously further drain our very limited 

resources.





AFTERMATH OF TSUNAMI IN ACEH



MUD VOLCANO ERUPTED IN APRIL 2006 IN SIDOARDJO 

DISTRICT EAST JAVA. OVER FIVE VILLAGES ARE FLOODED. 

THOUSANDS OF FAMILIES LOST THEIR HOMES AND 

LIVELIHOOD. THE OIL CONSORTIUM WHICH CAUSE THIS 

CALAMITY FELL APART. SOME COMPANIES SIMPLY PULLED 

OUT AND  ASSUMED NO RESPONSIBILITIES. VICTIMS WERE 

LEFT OUT, GIVEN EMPTY PROMISES, THEIR NEEDS ARE NOT 

SERIOUSLY ADVOCATED BY THE LOCAL AND CENTRAL 

GOVERNMET.

THE VICE PRESIDENT AND ONE COORDINATING MINISTER ARE 

PART OF THE CONSORTIUMé..

Justice?





NET CONSEQUENCES

ÅMANY PEOPLE ARE STILL POOR

ÅQUALITY OF HUMAN RESOURCES DOES 

NOT IMPROVE ðESPECIALLY WOMEN (?)

ÅMOST OF OUR PEOPLE ARE UNHEALTHY

ÅSECURITY AND SAFETY ARE 

COMPROMISED

ÅJUSTICE IS COMPROMISED

ÅETC.





Poverty in Indonesia 1997-2007
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Indonesia Gini Ratio 
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(Bappenas, 2007)
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